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Item 7. Financial Statements, Pro Forma Financial &tements and Exhibits
(a) Financial Statements of Business Acquil
Not Applicable.
(b)  Pro Forma Financial Informatio
Not Applicable.
(c) Exhibits:
99.1 Press release of F5 Networks, Inc. announcing euaarnings dated October 29, 20
Item 12. Results of Operations and Financial Condibn

On October 29, 2003, F5 Networks, Inc. issued agorelease containing quarterly earnings resultthéofourth quarter ended September 30,
2003. The press release is attached hereto asiE@ib.
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Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causedéport to be signed on its behalf by the
undersigned hereunto duly authorized.

Dated: October 29, 2003

F5S NETWORKS, INC

By: /s/ John McAdan

John McAdam
Chief Executive Officer & Preside
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October 29, 200z



Exhibit 99.1
FOR IMMEDIATE RELEASE

CONTACT: Investor Relations
John Eldridge
(206) 272-6571
j-eldridge@f5.cor

Public Relations
Alane Moran
(206) 272-6850
a.moran@f5.con

F5 Networks Announces Fourth Quarter and FiscaBZ&rnings
Quarterly revenue up 8 percent from prior quartedal 7 percent year-over-year
reflects continued strengthening of the compangre business

SEATTLE, WA — October 29, 2003 — F5 Networks, I(NASDAQ: FFIV) today announced net revenue of $3tillion for the fourth
quarter of fiscal 2003, up 8 percent from $29.dianilin the prior quarter and 17 percent from $2million in the fourth quarter of fiscal

2002. Fourth quarter net income was $1.4 millicd@$ per share) compared to net income of $1.4ami($0.05 per share) in the third
guarter and a net loss of $423,000 ($0.02 per sirathe fourth quarter a year ago. Both net reeegind income for the quarter exceeded the
target ranges ($0.02 to $0.03 per share on revei$29.5 million to $30.5 million) set by managerhenthe company’s July 23rd earnings
release.

For fiscal 2003, the company had net income of $4illlon ($0.14 per diluted share) on record anmedirevenue of $115.9 million
compared to a fiscal 2002 net loss of $8.6 mill{®0.34 per share) on net revenue of $108.3 million.

F5 president and chief executive officer John MaAdzid the company’s top-line growth was a resuttomtinued strengthening in its core
business, augmented by initial sales of its regaatfjuired FirePass SSL VPN products. “During thartgr, overall product and service
revenue grew 8 percent and 9 percent respectixahy the prior quarter, while gross margin held dyeat 77 percent of revenue. Sales were
up across all product categories, with systemssafttvare representing 68 percent and 5 percemvefitue respectively. Switch sales
represented 67 percent of systems revenue.”

On a regional basis, McAdam said Japan and Norterfga drove the company'’s net revenue growth in“Qepanese sales rebounded from
the seasonally slow June quarter that marks thmhieg of Japan’s fiscal year. In North America, emtinued to see the strengthening in
product sales and service revenue that has cheract¢he last two quarters.




F5 Networks Announces Fourth Quarter and Fiscal 208 Earnings

“A key factor in the strong growth of North Ameritaales was the increasing contribution of oursselfnnels. In addition, our focus on
major accounts and our investments in our iComgaotnership program also continued to pay divideSddes to new and existing major
accounts were up sequentially in dollars and asregnt of total revenue in Q4. Sales involving onenore iControl partners — principally
Microsoft, BEA, Oracle, and IBM (Websphere) — waiso up sequentially and represented a growingepéaige of quarterly revenue,”
McAdam said.

Along with its strong operating results, the comparalance sheet continued to improve during theth quarter. After spending
$27.4 million to acquire substantially all of thesats of uRoam in July, F5 ended the year withr§iflibn in cash, cash equivalents and
investments. Operating cash flow of $5.6 milliorQ4 reflected days sales outstanding (DSOs) ofy5.d

Based on the company’s strong Q4 results and thegth of the current sales pipeline, McAdam sai@dkpects to see continued revenue
growth in the first quarter of fiscal 2004 and itihe next calendar year. For the first quartetisafal 2004, ending December 31, 2003,
McAdam said the company has set a net revenuet @82 million to $34 million, with net income the range of $0.06 to $0.08 per share.

About F5 Networks

F5 Networks keeps IP-based traffic flowing and bass information always available to any user femm device, anywhere in the world.
Our products ensure secure and reliable accessuers and the applications that run on them. & pitovides tools to automate
communications between applications and the netvaditkinating tedious, manual processes.

As the pioneers of intelligent load balancing, F&sitinued innovations help businesses optimizepaatkct their IT investments. Our
mission is to ensure the availability, scalabilfperformance, and security of IT resources tharenises require to successfully do business.
The company is headquartered in Seattle, Washingittnoffices worldwide. For more information go lttp://www.f5.com.

Forward Looking Statements

Statements in this press release concerning tlemoey earnings and net income targets for thediratter of fiscal 2004 and other statements
that are not historical facts are forward-lookitgtesments. Such forward-looking statements inveh@vn and unknown risks, uncertainties
and other factors which may cause the actual equétformance or achievements of F5, or indusgtsylts, to be materially different from

any future results, performance or achievementsesspd or implied by such forward-
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looking statements. Such factors include, amongrettthe successful integration of uRoam’s prodwitts F5's products, the timely
development, introduction and acceptance of additioew products and features by F5 or its congrsticompetitive pricing pressures;
increased sales discounts; F5’'s ability to sustaievelop distribution relationships; F5’s abilityattract, train and retain qualified product
development, marketing, sales, professional ses\aocel customer support personnel; F5’s abilityxmaad in the international markets and
the unpredictability of F5's sales cycle. F5 haginoty to update any guidance provided. More infdiomaabout potential risk factors that
could affect F5’s business and financial resuliadgtuded in F5’s annual report on Form 10-K foe fiscal year ended September 30, 2002,
and other public filings with the Securities anccEBange Commission.
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F5 Networks, Inc.
Consolidated Balance Sheets
(in thousands)

September 30, September 30,
2003 2002
Assets
Current asset:
Cash and cash equivalel $ 10,35: $ 20,80:
Investment 34,52] 59,53:
Accounts receivable, net of allowances of $3,049 $5452 19,32t 20,40«
Inventories 762 34¢
Other current asse 4,77¢ 4,718
Total current asse 69,74« 105,79¢
Restricted cas 6,00( 6,00(
Property and equipment, r 10,07¢ 12,21
Investment: 34,13: 1,34¢
Goodwill 24,18¢ —
Other assets, n 4,03( 93¢
Total asset $148,17: $126,28¢
| |
Liabilities and Shareholders’ Equity
Current liabilities:
Accounts payabl $ 3,71« $ 3,68t
Accrued liabilities 13,14¢ 13,54¢
Deferred revenu 19,147 14,05¢
Total current liabilities 36,00¢ 31,28¢
Other lon¢-term liabilities 1,58¢ 1,31¢
Deferred tax liability 151 —
Total lon¢-term liabilities 1,73¢ 1,31t
Commitments and contingencit
Shareholder equity :
Preferred stock, no par value; 10,000 shares d@m#fthmo shares outstandi — —
Common stock, no par value; 100,000 shares audw@7,403 and 25,730 shares issued and
outstanding 141,70¢ 128,87t
Unearned compensatit (10 (93
Accumulated other comprehensive inca 19t 454
Accumulated defici (31,465 (35,557
Total shareholde’ equity 110,42¢ 93,68t
Total liabilities and sharehold¢ equity $148,17: $126,28¢




Net revenues
Product
Service
Total net revenue
Cost of net revenue
Product
Service
Total cost of net revenu
Gross profit
Operating expense
Sales and marketir
Research and developmt
General and administratiy
Restructuring charge
Amortization of unearned compensat
Total operating expens

Income (loss) from operatiol
Other income (expense), r

Income (loss) before income tax
Provision for income taxe

Net income (loss
Net income (loss) per sha— basic
Weighted average shar— basic
Net income (loss) per she— diluted

Weighted average shar— diluted

F5 Networks, Inc.

Consolidated Statements of Operations
(in thousands, except per share amounts)

Three months ended

Twelve months ended

September 30, September 30,

2003 2002 2003 2002
$23,04¢ $20,37¢ $ 84,197 $ 82,56¢
8,58t 6,69¢ 31,69¢ 25,70(
31,63¢ 27,07t $115,89! 108,26t
5,08¢ 4,04¢ 17,83 20,24:
2,34z 2,36( 9,06¢ 10,23¢
7,42¢ 6,40¢ 26,90¢ 30,47¢
24,20¢ 20,66¢ 88,99( 77,785
14,04t 13,06: 53,45¢ 50,58:
5,15t 4,312 19,24¢ 17,98t
2,96¢ 3,42 12,01« 15,04¢
— 50:¢ — 3,27¢
6 aC 83 4432
22,17( 21,39« 84,80 87,32¢
2,03t (72¢ 4,18¢ (9,547
(37E 35t 751 1,42(C
1,66( (370) 4,94( (8,121)
307 53 852 48¢
$ 1,35: $ (423 $ 4,08 $ (8,610
— — — —
$ 0.0f $ (0.02) $ 0.1¢ $ (0.39
| | | |
27,12¢ 25,67( 26,45: 25,32
— — — —
$ 0.0f $ (0.02) $ 0.1 $ (0.39
| | | |
29,521 25,67( 28,22( 25,32
— — — —

End of Filing
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